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Dear Investors in the Higher Ground Antillean Fund, 
 
I write to give you our view on how US government actions of this week affect our fund and to 
tell you what actions we have taken. 
 
This week’s actions and their effects on the fund are as follows: 
 

1. Ceasing to waive Title III of the Helms Burton Act.  We do not expect this to have a direct 
effect on our fund as we neither own, nor use any real estate in Cuba.  However, the 
action is certainly aggressive so we can expect increased risk aversion from investors and 
banks serving Cuba’s trade.  This action was well telegraphed and we referred to it in our 
letter to you of 5th February 2019.  The resulting risk-off environment has allowed us to 
increase yields and to improve the quality of the assets we buy as explained below. 

2. Limits on family remittances to Cuba.  These will also have little effect as the average 
family remittance is below the new upper limit. 

3. Further restrictions on US travel to Cuba.  These are as yet unspecified. 
 
 
Our response. 
 
As you know, an important part of our risk management is the subordinated interest that our 
exporting clients retain in each deal we finance.  As of March 1, we increased the size of those 
subordinated tranches.  Those retentions now cover us for between 12 and 16 months of late 
payment on each instrument.  Our interest during that period of lateness would be entirely debited 
from the retentions.  
 
However, there are no late payments in our portfolio.  We have now bought a total of 1,556 trade 
finance instruments in the life of the fund. 925 have been repaid.  None are outstanding unpaid. 
 
We earn a large part of our returns from the effects of the obstacles Washington places in the path 
of Cuba’s financing herself.  The Antillean Fund has no US investors and does not settle any of its 
transactions in US$.  As such, neither we as individuals, nor the fund are in breach of any country’s 
laws including US laws.1  We proceed with great care to keep it that way.   
  
As ever, call if you would like to discuss any of this. 
 
Yours sincerely, 
 
 
 
 
 
Richard Wood.  Director 

                                                
1 For more on this, ask us for the opinion of our US Counsel. 

https://higherground.mt/wp-content/uploads/2019/04/2019.04.17-Extract-from-Caribbean-Council%E2%80%99s-Advice-to-Members.pdf
https://higherground.mt/wp-content/uploads/2019/02/2019.02.05-AF-Letter-to-Investors-1.pdf
https://www.nytimes.com/2019/04/17/world/americas/cuba-trump-travel-lawsuits.html
https://www.washingtonpost.com/world/national-security/trump-administration-announces-new-measures-against-cuba/2019/04/17/cfc2bc96-6132-11e9-9ff2-abc984dc9eec_story.html?utm_term=.d9c91ce0554f

