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Briefing sheet
Editor: Mark Keller

Forecast Closing Date: September 25, 2019

Political and economic outlook

A constitutional reform will decentralise power in the executive by reintroducing the position of
prime minister and separating the role of president and chairman of the ruling party. This will
raise risks to political stability as different figures compete for authority.
The president, Miguel DíazCanel, is expected to be reselected, but will compete for authority
with the revolutionary leader and chairman of the ruling party, Raúl Castro (200818), who
remains an influential figure among the armed forces.
US-Cuba relations will remain frosty under the current US president, Donald Trump, although
warmer relations are expected later in The Economist Intelligence Unit's 2020-24 forecast period
if a Democratic candidate wins the US presidency in 2020.
Steps towards economic liberalisation will be cautious. The government will entrench existing
reforms rather than introduce major policy changes. The non-state sector will expand, but we
expect the government to limit its pace of growth.
The fallout from US sanctions on Cuba and Venezuela will keep GDP growth low in 2019-20.
However, it will pick up notably in 2021-24, assisted by better access to financing, growth in
tourism and progress on economic reforms.
The authorities will unify the Cuban and convertible pesos in preparation for the eventual
removal of the convertible peso from circulation. The process is unlikely to begin before 2021.
We expect any transition to be gradual.

Key indicators
 2019a 2020b 2021b 2022b 2023b 2024b

Real GDP growth (%) 0.5 -0.2 3.1 3.8 3.9 3.3

Consumer price inflation (av; %) 5.6 5.4 5.2 6.7 6.4 5.4

Government balance (% of GDP) -6.3 -5.4 -4.9 -4.3 -3.7 -3.3

Current-account balance (% of GDP) 1.4 0.8 0.4 -0.9 -1.7 -1.6

Unemployment rate (%)c 3.1 3.4 3.7 3.9 4.0 4.2

Exchange rate CUC:US$ (av; official rate) 1.00 1.00 1.00 1.00 1.00 1.00
a Economist Intelligence Unit estimates. b Economist Intelligence Unit forecasts. c The official definition of

unemployment includes only those laid off from employment who are registered as seeking work.
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Key changes since September 12th

On September 24th the US announced further sanctions on ships transferring Venezuelan oil to
Cuba. So far, both countries have been able to evade these restrictions, but it does raise risks
of increased oil shortages in 2020, which would weigh on economic indicators.

The month ahead

TBC—Selection of president and prime minister: In line with the recent constitutional reform,
the National Assembly will choose the president in October; he will then select the prime
minister. The current president is expected to stay in his role, but who will be prime minister
remains unclear.
TBC—Outcome of Venezuela crisis: Our forecasts assume some sort of accommodation with
a new Venezuelan government that allows for a gradual decline in Venezuelan support for Cuba.
However, there are strong risks to this forecast, with significant implications for Cuba's
economic outlook, should the rupture be sudden.

Major risks to our forecast
Scenarios, Q3 2019 Probability Impact Intensity

Title III of Helms-Burton severely depresses foreign direct investment High High 16

Venezuela's political crisis results in regime change and a sudden end to

aid inflows
High High 16

Weather-related shocks cause extensive damage to infrastructure High High 16

Eventual currency reform creates monetary instability Very high Moderate 15

Cuba defaults on Paris Club debt, triggering reinstatement of arrears Moderate
Very

high
15

Note: Scenarios and scores are taken from our Risk Briefing product. Risk scenarios are potential

developments that might substantially change the business operating environment over the coming two

years. Risk intensity is a product of probability and impact, on a 25-point scale.
Source: The Economist Intelligence Unit.
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Outlook for 2020-24

Political stability
The government will institute constitutional reform while managing a difficult international and
economic environment, amid hostile relations with the US. The reform—to be introduced over the
coming months—makes significant changes to the executive power structure by dividing
authority between numerous and varied stakeholders, rather than centralising it in the executive
(as has been the case since the 1959 revolution). A reform passed in July reintroduces the role of
prime minister and devolves more power to the provincial level.

As part of the reform, the National Assembly will elect a new president in October (the incumbent,
Miguel DíazCanel—a continuity figure—is expected to stay in the role). The president will select
the prime minister, who will lead the cabinet in the daily running of the country; the role of
president will become more ceremonial. A third pillar of power will be created for the chairman of
the ruling Partido Comunista de Cuba (PCC). This role is currently held by Raúl Castro, the former
president (2008-18) and a revolutionary leader. He is expected to step down at the next PCC
congress in 2021; the title is likely to pass to Mr DíazCanel. Generational renewal is a goal of the
PCC (the constitutional reform set age limits for political posts); as Mr Castro and the
revolutionary generation exit the scene, new leaders will vie for authority—especially given the
more decentralised power structure—which will raise risks to stability.

Despite the political changes, social reforms will be gradual, owing to the government's wariness
of the destabilising effects of liberalisation, although access to information will grow in the 2020-
24 forecast period through increased mobile and internet penetration. Increased tension with the
US and the economic costs that new US sanctions entail raise risks to political stability, but
The Economist Intelligence Unit does not believe that this will result in regime change in 2020-24.
The government is skilled at defusing dissent through the domestic security apparatus and
neighbourhood monitoring groups, and state media is effective at rallying support through
propaganda.

Election watch
Cuba’s oneparty system will largely remain unchanged in our forecast period. National and
provincial elections are held every five years and were last held in March 2018. Candidates are
nominated through municipal councils (elected every two-and-a-half years) and by members of
official “mass organisations”, including labour unions and organisations for students, women and
farmers, although the final decision rests with the PCC's candidates' commission. Although it is
not a requirement, most of the candidates are PCC members. Only one candidate is nominated for
each seat in National Assembly elections, but nominees must be approved by a majority of voters.
The National Assembly chooses the president, who is limited to two five-year terms.
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International relations
Following a period of rapprochement, Cuba will face a more hostile US, as that country's policy
towards Cuba has reverted to its previous goal of regime change. The US has announced the full
implementation of Title III of the 1996 Helms-Burton Act, which allows US citizens with claims to
property confiscated by the Cuban government after the 1959 revolution to sue companies
currently "trafficking" in that property. This will subject foreign companies operating in Cuba to
lawsuits in US courts. The US has announced limits on workers' remittances from Cuban-
Americans and on US tourism to Cuba. These measures are in addition to US trade sanctions in
place since 1960 (which can be removed only by the US Congress). Given weak popular support
for the embargo in the US, our baseline forecast assumes that sanctions will be lifted once the US
president, Donald Trump, leaves office. Our current forecast is for a Democratic victory in the 2020
US presidential election, meaning that the lifting of sanctions would be likely from 2021. However,
risks to this forecast are extremely high, and an end to sanctions is unlikely as long as Mr Trump
remains president.

Ties with the EU will improve, following formal reinstatement of relations in November 2017, and
the EU will continue to be an important investment and lending partner. Cuba will remain a
staunch defender of the regime of Nicolás Maduro in Venezuela, which is still an important market
for Cuban services exports and a supplier of oil. Cuba will be increasingly courted by global actors
seeking to involve it in a resolution to the Venezuelan crisis: both the Canadian and EU foreign
ministers visited Cuba in September to discuss the issue. Given declining aid from Venezuela,
Cuba is also expanding investment and commercial ties with other nations, including China,
Russia, Japan and Algeria.

Policy trends
US sanctions will complicate the five-year economic policymaking framework set out at the PCC
congress in April 2016. To mitigate the effect of sanctions, the government will accelerate some
liberalising reforms to create more efficient markets and improve productivity. In July it announced
large increases in the minimum and average wages, aimed at boosting consumption. Real
purchasing power has declined for several years, demotivating workers and dragging on overall
productivity. The reform also permits state firms to reinvest profits rather than turning them over
to the state Treasury, in the hope that this will boost output and export growth. The constitutional
reform officially codified the right to private property and private enterprise, as well as the
centrality of foreign investment to the economy, marking important steps in economic opening.
However, the transformation from a communist to a mixed economy will be gradual, and will not
result in full-blown capitalism in the forecast period.

Risks to economic liberalisation are substantial, given the state's half-hearted commitment to
independent enterprise and hardliners' resistance to reforms. Growth in the non-state services
sector has stagnated, and we expect weak growth in 2019-20, given slower tourism growth. Non-
state jobs will remain concentrated in restaurants, hotels and other tourism services, but will
eventually expand into construction, business services and other sectors. Other challenges
include US sanctions and declining support from Venezuela. In September Mr DíazCanel
announced emergency measures to combat fuel shortages, including reducing industrial
production to ensure that consumers retain access to fuel.
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Fiscal policy
Revenue and spending will fall as a share of GDP in 2020-24, as the public sector shrinks. The
government will continue to reduce the fiscal deficit following several years of large deficits
(averaging an estimated 7.2% of GDP in 2015-19); we forecast a slightly narrower deficit of 5.4% of
GDP in 2020. We expect further gradual progress thereafter, with the deficit falling to 3.3% of GDP
in 2024. The narrowing will be necessitated by the government's meagre access to external finance
and limited sources of domestic finance; up to 70% of the deficit is reportedly financed by bonds
purchased by state-owned banks (drawing on savings by citizens and state-owned companies),
with the remainder monetised. Following the recent spate of large deficits, the government may be
close to exhausting domestic financing sources, and wary of greater monetisation.

We expect Cuba to remain barred from membership of multilateral institutions, such as the World
Bank and the Inter-American Development Bank, as long as US sanctions remain in place, given
US veto power in both institutions. However, assuming an easing of sanctions, technical advice
or lending from these institutions is possible later in the forecast period. Lending from other
multilateral institutions, such as the Development Bank of Latin America and the Central American
Bank for Economic Integration, is possible, notably for investment projects. EU countries have
offered "debt for equity" swaps (such as investing in infrastructure projects) following a debt-
rescheduling agreement with the Paris Club in 2015.

Monetary policy
The large informal economy and different markets with divergent prices and exchange rates
complicate monetary management. The authorities will seek to balance demand and supply of the
two currencies, the convertible peso (CUC, set at CUC1:US$1) and the Cuban peso (CUP, officially
CUP1:CUC1, but unofficially set at CUP24:CUC1), in preparation for elimination of the CUC.
No official timeline has been laid out for currency unification. Given the constitutional reform
process and external challenges, we do not foresee unification beginning until at least 2021.
Should the authorities withdraw the CUC earlier than we currently forecast, they would address
price instability with heterodox measures, including controls on foreign exchange, prices, wages
and credit. After the initial shock, authorities would shift towards indirect measures, using
increasingly market-led financial institutions and instruments.

International assumptions
 2019 2020 2021 2022 2023 2024

Economic growth (%)

US GDP 2.2 1.6 1.9 2.0 1.8 1.9

OECD GDP 1.6 1.5 1.8 2.0 1.9 1.8

World GDP 2.3 2.5 2.8 2.9 2.8 2.7

World trade 2.2 2.8 3.5 3.7 4.0 3.9

Inflation indicators (% unless otherwise indicated)

US CPI 2.0 1.6 1.9 2.1 1.8 1.6

OECD CPI 2.1 1.9 2.0 2.1 2.1 1.9

Manufactures (measured in US$) 0.5 2.7 2.8 3.6 3.3 12.8

Oil (Brent; US$/b) 65.0 63.0 67.0 72.5 75.0 72.5

Non-oil commodities (measured in US$) -6.8 1.4 4.2 1.0 0.9 2.5

Financial variables

US$ 3-month commercial paper rate (av; %) 2.1 1.5 1.5 1.8 2.2 2.4

Official exchange rate CUC:US$ (av) 1.00 1.00 1.00 1.00 1.00 1.00

Exchange rate US$:€ (av) 1.12 1.13 1.18 1.23 1.24 1.24
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Economic growth
The economy will remain under strain in the short term, owing to continued limited access to
foreign exchange, resulting from reduced aid and oil shipments from Venezuela and harsher US
sanctions. We therefore expect the economy to contract in 2020 (by 0.2%) following meagre
estimated real GDP growth of 0.5% in 2019. The contraction will stem from declining tourist
arrivals (particularly from Europe and the US), as well as a contraction in gross fixed investment as
foreign investors are spooked by US sanctions, and as reconstruction from the 2017 hurricanes
concludes. A deeper contraction will be avoided, given the boost to consumption from higher real
wages; import compression necessitated by hard-currency shortages will also have a net positive
effect. We expect GDP growth to accelerate from 2021, assuming an easing of US sanctions that
year under a new Democrat-led US administration, which will spur trade, tourism and investment.
We forecast average annual real GDP growth of 3.5% in 2021-24. This assumes that economic
reforms will slowly advance, access to international finance and trade will improve, and that state-
sector rationalisation will generate efficiency gains and the transfer of more activity to the private
sector. Remittances will be the chief source of financing for small businesses. However, the
banking system will expand, assuming a larger role in financing investment and, partly,
consumption.

Downside risks to our GDP forecast are elevated and stem from the prospect of further US
sanctions on Cuba, a second term for Mr Trump or the possibility that regime change in Venezuela
brings a sudden halt in aid to Cuba. If Mr Trump wins a second term, we would expect GDP
growth to be on average 2 percentage points lower per year. Our present forecast for Venezuelan-
Cuban relations assumes an accommodation under a scenario of regime change that allows for a
gradual decline in Venezuelan support.

Economic growth
% 2019a 2020B 2021b 2022b 2023b 2024b

GDP 0.5 -0.2 3.1 3.8 3.9 3.3

Private consumption 1.9 0.8 4.3 4.7 4.1 3.3

Government consumption -0.6 0.1 2.7 3.3 5.7 1.3

Gross fixed investment 2.5 -1.8 2.1 9.1 8.5 4.6

Exports of goods & services -7.3 -6.3 8.2 7.9 7.6 4.7

Imports of goods & services -3.4 -4.3 11.5 15.4 14.6 3.4

Domestic demand 1.4 0.2 3.6 5.1 5.2 3.1

Agriculture 1.9 1.6 3.8 4.5 3.7 3.0

Industry -0.5 -2.8 2.9 5.2 4.3 3.5

Services 0.8 0.4 3.2 3.5 3.8 3.3
a Economist Intelligence Unit estimates. b Economist Intelligence Unit forecasts.

Inflation
In the absence of reliable official data, we estimate that inflation will average 5.5% in 2019-20 as
shortages and demand-side pressures from higher wages increase price pressures. Inflation will
rise to an average of around 5.9% per year in 2021-24, assuming higher levels of domestic demand
amid currency unification and the easing of US sanctions. The effect of currency unification is
difficult to forecast, as there are different price sets in various markets, with some basic goods
substantially out of line with market values. The Banco Central de Cuba (the central bank) will use
indirect instruments to curb inflation, while the Ministry of Finance will contain administered
prices and wages. Concerns about the inflationary impact of currency unification and price
liberalisation will prompt the authorities to implement the policy over a period of many years, but
the effect should be partly cushioned by firmer competition and expanded output.
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Exchange rates
The CUP is used for salaries and locally produced goods, and the CUC is used in hard-currency
retail outlets, for imports and by tourists. The CUC is fixed at CUC1:US$1. There are nine exchange
rates between the two currencies, the two principal ones being the official rate of CUP1:CUC1,
used in the state sector, and an unofficial but legal rate of CUP24:CUC1, used for personal
transactions and in the nonstate sector (the “Cadeca” rate). Some sectors of the economy (such
as the Mariel Special Development Zone—a manufacturing and port complex—and agricultural
sales to the tourism sector) use intermediate rates of CUP10:CUC1 or CUP11:CUC1. The system is
distortionary, making it difficult to measure the economy’s size or calculate costs and prices.

The authorities intend to unify the two currencies, and are preparing for this by building up
international reserves. There is no timetable for unification, and we do not expect the process to
be undertaken until 2021, when an easing of US sanctions will simplify access to external finance.
From 2021 we believe that there will be a gradual strengthening of the Cadeca exchange rate
(although, officially, this will be a devaluation of the CUP1:CUC1:US$1 rate), settling at around
CUP15:CUC1, after which the CUC will be removed from circulation. If the process provokes
extreme instability, it could be prolonged.

External sector
US sanctions—which target US tourism, Venezuelan oil shipments to Cuba and remittances from
CubanAmericans—put pressure on Cuba's external sector. Although the government will be able
to moderate the effect of these through import compression and domestic rationing, the current-
account surplus will narrow from an estimated 1.4% of GDP in 2019 to 0.4% in 2021. This will stem
from declining services income (both from professional services sales to Venezuela and tourism),
and lower inflows of workers' remittances. The current account will shift into deficit from 2022 as
an easing of US sanctions leads to higher import spending and profit repatriation by multinational
firms in 2021-24. The effect of wider deficits on the trade and primary-income accounts will be
offset by a growing services and transfers surplus, amid increasing tourism and remittances.

With the imposition of Title III of Helms-Burton, foreign direct investment (FDI) will slow in 2019-
20, but we believe that it will pick up later in the forecast period (although inflows will continue to
fall short of the official goal of US$2.5bn per year). The authorities do not publish data on
international reserves; we estimate an end-2019 level of US$10.1bn (10.3 months of import cover).
Reserves coverage will decrease significantly amid pressure on Cuba's external sector (and later in
the forecast period, as currency unification gets under way, the cost of servicing rescheduled
debt increases and import levels will rise), but it will remain above four months.
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Forecast summary
Forecast summary
(% unless otherwise indicated)

 2019a 2020b 2021b 2022b 2023b 2024b

Real GDP growth 0.5 -0.2 3.1 3.8 3.9 3.3

Industrial production growth -0.5 -2.8 2.9 5.2 4.3 3.5

Gross agricultural production growth 1.9 1.6 3.8 4.5 3.7 3.0

Unemployment rate (end-period) 3.1 3.4 3.7 3.9 4.0 4.2

Consumer price inflation (av) 5.6 5.4 5.2 6.7 6.4 5.4

Consumer price inflation (end-period) 5.7 5.0 5.5 7.1 6.3 5.0

General government balance (% of GDP) -6.3 -5.4 -4.9 -4.3 -3.7 -3.3

Exports of goods fob (US$ bn) 2.4 2.6 2.8 3.2 3.6 4.0

Imports of goods fob (US$ bn) 10.6 10.2 11.9 14.3 16.9 18.3

Current-account balance (US$ bn) 1.5 0.9 0.4 -1.3 -2.5 -2.6

Current-account balance (% of GDP) 1.4 0.8 0.4 -0.9 -1.7 -1.6

External debt (year-end; US$ bn) 29.4 29.1 29.7 30.4 30.6 31.1

CUC:US$ (av) 1.00 1.00 1.00 1.00 1.00 1.00

CUC:US$ (end-period) 1.00 1.00 1.00 1.00 1.00 1.00

CUP:CUCc 24.00 24.00 23.70 20.51 17.17 15.22
a Economist Intelligence Unit estimates. b Economist Intelligence Unit forecasts. c Cadeca rate.
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Data and charts

Annual data and forecast
 2015a 2016a 2017a 2018a 2019b 2020c 2021c

GDP        

Nominal GDP (US$ m) 87,133 91,370 96,851 100,023 106,247 111,943 121,603

Nominal GDP (CUC m) 87,133 91,370 96,851 100,023 106,247 111,943 121,603

Real GDP growth (%) 4.4 0.5 1.8 2.3 0.5 -0.2 3.1

Expenditure on GDP (% real change)        

Private consumption 7.4 4.1 1.7 2.2 1.9 0.8 4.3

Government consumption 0.0 -0.2 2.2 1.3 -0.6 0.1 2.7

Gross fixed investment 18.3 7.5 0.2 4.8 2.5 -1.8 2.1

Exports of goods & services -0.1 -19.7 0.0 -2.4 -7.3 -6.3 8.2

Imports of goods & services 10.1 -10.6 -1.6 -2.0 -3.4 -4.3 11.5

Origin of GDP (% real change)        

Agriculture 2.5 5.8 -1.4 2.6 1.9 1.6 3.8

Industry 8.8 -1.9 2.2 2.5 -0.5 -2.8 2.9

Services 3.2 1.2 2.1 2.1 0.8 0.4 3.2

Population and income        

Population (m) 11.3 11.3 11.3 11.3 11.3 11.3 11.3

GDP per head (US$ at PPP) 12,474b 12,656b 13,120b 13,746b 14,138 14,360 15,073

Recorded unemployment (av; %) 2.4 2.4 2.6 2.8b 3.1 3.4 3.7

Fiscal indicators (% of GDP)        

Public-sector revenue 57.4 56.5 57.2 57.1 56.5 54.9 54.0

Public-sector expenditure 63.4 63.3 65.7 65.4 62.7 60.3 58.9

Public-sector balance -6.0 -6.8 -8.5 -8.3 -6.3 -5.4 -4.9

Net public debt 40.3b 42.7b 46.7b 51.0b 51.9 52.8 52.9

Prices and financial indicators        

CUC:US$ (official rate; end-period) 1.00 1.00 1.00 1.00 1.00 1.00 1.00

CUP:CUC (secondary rate) 24.00 24.00 24.00 24.00 24.00 24.00 23.70

Consumer prices (av; %) 4.6b 4.5b 5.5b 6.9b 5.6 5.4 5.2

Stock of money M2 (% change) 9.3 13.1 8.1 13.1 3.2 2.4 6.1

Current account (US$ m)        

Trade balance -8,173 -7,756 -7,508 -8,785 -8,245 -7,654 -9,079

 Goods: exports fob 3,572 2,546 2,704 2,742 2,401 2,556 2,800

 Goods: imports fob -11,745 -10,302 -10,212 -11,527 -10,646 -10,210 -11,878

Services balance 10,509b 10,220b 10,281 10,722b 9,194 8,249 8,822

Primary income balance -1,119 -1,284 -1,173b -1,065b -1,207 -1,163 -1,780

Secondary income balance 219 616 1,191b 1,659b 1,740 1,456 2,465

Current-account balance 1,436b 1,796b 2,790b 2,531b 1,482 889 428

External debt (US$ m)        

Debt stock 30,327b 29,891b 29,891b 29,890b 29,406 29,126 29,670

Debt service paid 1,826b 4,366b 1,801b 2,007b 1,949 2,027 2,085

 Principal repayments 964b 3,524b 954b 1,139b 1,082 1,148 1,152

 Interest 862b 842b 847b 868b 867 879 933

International reserves (US$ m)        

Total international reserves 11,803b 12,003b 11,353b 10,953b 10,053 9,053 8,103
a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
Source: IMF, International Financial Statistics.
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Annual trends charts
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Monthly trends charts
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Comparative economic indicators

Basic data

Land area

110,000 sq km: mainland 105,000 sq km; Isle of Youth (Isla de la Juventud) 2,000 sq km; keys 3,000
sq km

Population

11.3m (2015)
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Climate

Subtropical; average temperature 25°C, average relative humidity 81%

Weather in Havana (altitude 24 metres)

Hottest month, August, 2432°C (average monthly minimum); coldest months, January and
February, 1827°C; driest months, January and February, 38 mm average rainfall; wettest month,
September, 183 mm average rainfall

Weights and measures

Metric system; also old Spanish units. Sugar is often measured in Spanish tonnes (2,271 lbs), and
there is a Cuban quintal of 101.4 lbs, made up of 4 arrobas. For area measurement, one Cuban
caballería equals 13.4 ha or 33.16 acres

Currency

There are currently two domestic currencies: the Cuban peso (CUP), in which prices and wages
are denominated within the domestic economy, and the convertible peso (CUC), used in hard-
currency retail outlets, and for imports and tourist expenditure. In both currencies, 1 peso is equal
to 100 centavos. The official exchange rates, used in national income and fiscal accounting
aggregates, are CUP1:CUC1 and CUC1:US$1. There are nine CUP:CUC exchange rates, the most
common being the unofficial but legal rate (known as the "Cadeca" rate) of CUP24:CUC1, used
mainly for personal transactions

The government plans to eliminate the CUC, but has not given a date for the change, or the
proposed value of the Cuban peso. As part of the improvement in relations with the US, in March
2016 Cuba agreed to end a 10% commission charged for the exchange of US dollars within Cuba
(although this has not yet come into force); there is no such charge for the conversion of other
currencies into convertible pesos. Since 2002 euros have been accepted in some tourist resorts

Time

4 hours behind GMT (5 hours behind GMT in November-March)

Public holidays

January 1st (Liberation Day); January 2nd (Victory Day); April 19th (Good Friday); May 1st
(Labour Day); July 25th-27th (Anniversary of the Revolution); October 10th (War of
Independence); December 25th (Christmas Day); December 31st (New Year’s Eve)
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Political structure

Official name

Republic of Cuba

Form of government

Centralised political system, with close identification between the Partido Comunista de Cuba
(PCC) and the state

Head of state

The president, Miguel DíazCanel, took over from Raúl Castro on April 19th 2018

The executive

The Council of Ministers is the highest executive body; its Executive Committee is composed of
the president, the first vice-president and the vice-presidents of the Council of Ministers

National legislature

National Assembly of People’s Power; 612 members elected by direct ballot. The full Assembly
meets twice a year, and extraordinary sessions can be called. National Assembly working
commissions operate throughout the year

Legal system

A People’s Supreme Court oversees a system of regional tribunals; the Supreme Court is
accountable to the National Assembly

National elections
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Provincial and National Assembly elections last held in March 2018; next due in 2023

National government

The organs of the state and the PCC are closely entwined, and power devolves principally from
the Executive Committee of the Council of Ministers

Main political organisation

The Partido Comunista de Cuba (PCC) is the only legal political party. Official “mass
organisations” (including labour unions, and organisations for students, women and farmers) are
a feature of the Cuban political system

Key ministers

President of the councils of state & ministers: Miguel DíazCanel Bermúdez

First vicepresident: Salvador Valdés Mesa

Secretary of the Council of Ministers: Homero Acosta Álvarez

President of the National Assembly: Juan Esteban Lazo Hernández

Agriculture: Gustavo Rodríguez Rollero

Communications: Jorge Luis Perdomo Di-Lella

Culture: Alpidio Alonso Grau

Domestic trade: Betsy Díaz Velázquez

Economy & planning: Alejandro Gil Fernández

Education: Ena Elsa Velázquez Cobiella

Energy & mines: Raúl García Barreiros

Finance & prices: Meisi Bolaños Weiss

Foreign relations: Bruno Rodríguez Parrilla

Foreign trade & investment: Rodrigo Malmierca Díaz

Higher education: José Ramón Saborido Loidi

Industry: Alfredo López Valdés

Interior: Julio César Gandarilla Bermejo

Justice: Oscar Silveira Martínez

Labour & social security: Margarita González Fernández

Public health: José Ángel Portal Miranda

Revolutionary armed forces: Leopoldo Cintra Frías

Science, technology & the environment: Elba Rosa Pérez Montoya

Tourism: Manuel Marrero Cruz

Transport: Eduardo Rodríguez Dávila

Central bank president

Irma Martínez Castrillon
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Recent analysis
Generated on October 6th 2019

The following articles have been written in response to events occurring since our most recent forecast was
released, and indicate how we expect these events to affect our next forecast. 

Politics

Forecast updates

US government imposes travel ban on senior officials

October 2, 2019: International relations

Event

The US government has banned several Venezuelan officials and former Cuban president Raúl
Castro and his immediate family from entering the US. The rationale for the prohibition is their
continued support for the Venezuelan regime of Nicolás Maduro.

Analysis

The US president, Donald Trump, announced the latest sanctions against Venezuelan officials
while at the UN General Assembly in late September. All members of Venezuela's National
Constituent Assembly (the country's illegitimate shadow legislature), as well as military, police
and National Guard officials at the rank of colonel and above have been prohibited from entering
the US, as have their immediate relatives.

The following day, the US Secretary of State, Mike Pompeo, announced that Mr Castro, who
served as president in 2008-18 and who is currently chairman of the ruling Partido Comunista
de Cuba, would also be banned from entering the US, along with his four children. His son
Alejandro is perhaps the most powerful individual within Cuba's intelligence apparatus and led
the country's negotiations with the US before the announcement of the restoration of diplomatic
relations in December 2014. Meanwhile, his daughter Mariela is the island's most high profile
LGBT rights activist.

The primary justification for the imposition of both the Cuban and Venezuelan travel bans is what
the US characterises as "gross violations of human rights" in Venezuela. Mr Pompeo said that
Mr Castro is responsible for propping up the Maduro government "through violence, intimidation
and repression".

The move against Venezuela is unlikely significantly to weaken support for the Maduro regime
among the upper echelons of power, although it does add a further inconvenience for those in the
Maduro camp. For Cuba, the sanctions against Mr Castro and his family are largely symbolic.
Mr Castro last visited the US in 2015 for the UN General Assembly, and his children have visited
only rarely. The travel bans are therefore unlikely to change Cuba's support for the Maduro
regime, on which Cuba depends for shipments of oil at subsidised prices and for a considerable
share of services income through the provision of medical and military staff to Venezuela.

Impact on the forecast

The travel sanctions are unlikely to be decisive in undermining support for the Maduro regime in
either country. Our forecast therefore remains unchanged. We do not expect Cuban support for
Venezuela to waver. For Venezuela, we continue to expect a breakdown in the patronage system to
lead to an internal coup and eventual regime change.
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Economy

Forecast updates

More companies face Helms-Burton lawsuits

October 4, 2019: Policy trends

Event

Several companies have faced new lawsuits in the US in recent weeks under Title III of the 1996
Helms-Burton Act, which was activated in May. The law allows US nationals to sue companies
profiting from property in Cuba that was confiscated after the 1959 Cuban revolution.

Analysis

Whereas successive US administrations suspended Title III, the administration of the
US president, Donald Trump, allowed it to come into force in May as part of its tightening of
sanctions on Cuba. Under the provision, plaintiffs can receive damages of as much as three times
the present value of the properties. Early lawsuits included those against US cruise company
Carnival by the heirs of the prior owners of the ports of Havana and Santiago de Cuba. In
addition, ExxonMobil has sued Cuban state companies over expropriated oil refineries.

Most recently, a case was filed on September 25th in Miami against American Airlines (US) and
LATAM Airlines (Chile) on behalf of a Cuban-American on the grounds that the airlines use
Havana's José Martí International Airport, which belonged to his father. The lawyers filing that
suit have also sued other companies, including hotel chains Meliá and Barceló (both of Spain)
and Blue Diamond (Canada). The suit against Meliá is a class action that targets 34 hotels in
Cuba. US tech company Amazon was also targeted in late September after the site listed artisanal
charcoal produced in Cuba on land the plaintiff contends was owned by his grandfather.

Even so, the number of cases to date is small in relation to the 6,000 compensation claims that the
US government certified in 1996. The lawsuits are complex and without legal precedent, and many
potential plaintiffs are watching to see how the early cases are resolved. Several countries,
including Spain, France, Canada and Mexico, block Helms-Burton actions, so plaintiffs are likely
only to be able to go after assets held in the US. A Spanish court ruled in September that it had no
jurisdiction in a separate Meliá case filed in Spain. Costly litigation fees and tough documentation
requirements are other obstacles. Nonetheless, should US judges rule in favour of some early
plaintiffs, the number of actions could multiply.

Impact on the forecast

We do not expect a flood of lawsuits, given the legal uncertainty surrounding these cases.
Although we recognise the risk that the threat of legal action could dissuade some foreigners from
investing in Cuba, for now we leave our forecasts unchanged.

Analysis

Tourist arrivals fall dramatically in June

October 2, 2019

Cuba's tourism industry suffered a sharp drop of almost 20% year on year in international
arrivals in June, to 274,837. Although growth for January-June was still positive, the rate of
expansion was just 2.4% year on year. With arrival numbers unlikely to pick up amid tighter
US restrictions on travel to Cuba and lower demand from traditional markets in Europe,
prospects for any economic boost from tourism in the near term appear slim.

The 2.4% expansion in the first half was disappointing. Although better than the flat growth of the
same period in 2018, it was far below the 16.1% and 11.7% growth rates posted, respectively in the
first halves of 2017 and 2016.

Canada remains the chief source of tourists to Cuba, accounting for 28% of the 2.6m arrivals in the
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first six months of the year. The US (excluding Cuban-Americans, who are counted separately)
was the second-largest market, with 14.5% of the total. However, in January-June the number of
Canadian arrivals increased by a mere 1.1% year on year, while US arrivals jumped by 40%. Visits
from Cubans living abroad, the third-largest group, rose by 6.4%.

However, the picture was dramatically different in June alone, when the number of tourists
declined by 20% year on year, the first overall fall in any month in 2019. The number of Canadian
arrivals decreased by around 11%, while US visitors plummeted by 45%. Other smaller but still
important markets posting declines in June were Spain (-15%), France (-17%), Germany (-10%) and
the UK (-37%). Visits by Cubans living abroad, however, grew by 6.8%.

Trump policies bite

The US administration of Donald Trump tightened sanctions on Cuba in early June, banning
people-to-people group tours and cruise stopovers in Cuba by US residents, which had become
the most popular forms of travel to the island after the administration of Barack Obama (2009-17)
eased travel restrictions. US cruise-ship companies such as Royal Caribbean have since ceased all
stopovers to Cuba. The new regulations almost certainly triggered the sharp drop in US visitors in
June. In addition, the US government has prohibited its citizens from staying in certain hotels that
are owned by the Cuban military. This, along with overall uncertainly about the shift in US policy,
is also contributing to the fall in arrivals. Cuba is unlikely to see renewed growth in US arrivals as
long as the current US administration is in office.

The slump in visitors from Europe is likely to be related to more tepid economic growth on the
continent, which is weakening demand for overseas travel. In the case of the UK, heightened
uncertainty surrounding Brexit may be an additional factor. Arrivals from Europe fell not only in
June, but also in the full January-June period.

Against this backdrop, Cuba's government has reportedly revised down its goal of
5m international visitors in 2019 to just 4.3m (a decline from the 2018 total of 4.7m).

Economic growth is suffering

The downturn in tourism is having negative implications for Cuba, which is already suffering from
a cash crunch owing to a reduction of aid from and trade with Venezuela. Reduced inflows of
tourism receipts will exacerbate the shortages and could lead to further restrictions on imports and
other austerity measures.

Poorer prospects for the tourism sector also bode ill for Cuba's nascent private sector, particularly
those cottage industries that had been benefiting from growth in US arrivals. There are reports
that many private restaurants are struggling, and that some indebted private taxi drivers have put
their cars up for sale. Some homeowners that had been renting rooms to foreigners are also seeing
their extra earnings dry up. This will have a negative effect on private consumption in 2019-20,
despite a government-mandated salary rise.

The damage to economic growth is already evident: The Economist Intelligence Unit estimates
GDP expansion of just 0.5% in 2019, and forecasts a mild contraction in 2020. These are
conservative projections, and the risks to the Cuban economy are clearly on the downside,
especially if Venezuelan oil shipments become more irregular (as was the case in September),
prompting energy-saving measures.
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	Briefing sheet
	Political stability
	The government will institute constitutional reform while managing a difficult international and economic environment, amid hostile relations with the US. The reform—to be introduced over the coming months—makes significant changes to the executive power structure by dividing authority between numerous and varied stakeholders, rather than centralising it in the executive (as has been the case since the 1959 revolution). A reform passed in July reintroduces the role of prime minister and devolves more power to the provincial level.

As part of the reform, the National Assembly will elect a new president in October (the incumbent, Miguel Díaz-Canel—a continuity figure—is expected to stay in the role). The president will select the prime minister, who will lead the cabinet in the daily running of the country; the role of president will become more ceremonial. A third pillar of power will be created for the chairman of the ruling Partido Comunista de Cuba (PCC). This role is currently held by Raúl Castro, the former president (2008-18) and a revolutionary leader. He is expected to step down at the next PCC congress in 2021; the title is likely to pass to Mr Díaz-Canel. Generational renewal is a goal of the PCC (the constitutional reform set age limits for political posts); as Mr Castro and the revolutionary generation exit the scene, new leaders will vie for authority—especially given the more decentralised power structure—which will raise risks to stability.

Despite the political changes, social reforms will be gradual, owing to the government's wariness of the destabilising effects of liberalisation, although access to information will grow in the 2020-24 forecast period through increased mobile and internet penetration. Increased tension with the US and the economic costs that new US sanctions entail raise risks to political stability, but The Economist Intelligence Unit does not believe that this will result in regime change in 2020-24. The government is skilled at defusing dissent through the domestic security apparatus and neighbourhood monitoring groups, and state media is effective at rallying support through propaganda.


	Election watch
	Cuba’s one-party system will largely remain unchanged in our forecast period. National and provincial elections are held every five years and were last held in March 2018. Candidates are nominated through municipal councils (elected every two-and-a-half years) and by members of official “mass organisations”, including labour unions and organisations for students, women and farmers, although the final decision rests with the PCC's candidates' commission. Although it is not a requirement, most of the candidates are PCC members. Only one candidate is nominated for each seat in National Assembly elections, but nominees must be approved by a majority of voters. The National Assembly chooses the president, who is limited to two five-year terms.


	International relations
	Following a period of rapprochement, Cuba will face a more hostile US, as that country's policy towards Cuba has reverted to its previous goal of regime change. The€US has announced the full implementation of Title€III of the 1996 Helms-Burton Act, which allows US citizens with claims to property confiscated by the Cuban government after the 1959 revolution to sue companies currently "trafficking" in that property. This will subject foreign companies operating in Cuba to lawsuits in US courts. The€US has announced limits on workers' remittances from Cuban-Americans and on US tourism to Cuba. These measures are in addition to US trade sanctions in place since 1960 (which can be removed only by the US Congress). Given weak popular support for the embargo in the US, our baseline forecast assumes that sanctions will be lifted once the US president, Donald Trump, leaves office. Our€current forecast is for a Democratic victory in the 2020 US presidential election, meaning that the lifting of sanctions would be likely from 2021. However, risks to this forecast are extremely high, and an end to sanctions is unlikely as long as Mr€Trump remains president.

Ties with the EU will improve, following formal reinstatement of relations in November€2017, and the EU will continue to be an important investment and lending partner. Cuba will remain a staunch defender of the regime of Nicolás Maduro in Venezuela, which is still an important market for Cuban services exports and a supplier of oil. Cuba will be increasingly courted by global actors seeking to involve it in a resolution to the Venezuelan crisis: both the Canadian and EU foreign ministers visited Cuba in September to discuss the issue. Given declining aid from Venezuela, Cuba is also expanding investment and commercial ties with other nations, including China, Russia, Japan and Algeria.


	Policy trends
	US sanctions will complicate the five-year economic policymaking framework set out at the PCC congress in April€2016. To€mitigate the effect of sanctions, the government will accelerate some liberalising reforms to create more efficient markets and improve productivity. In€July it announced large increases in the minimum and average wages, aimed at boosting consumption. Real purchasing power has declined for several years, demotivating workers and dragging on overall productivity. The€reform also permits state firms to reinvest profits rather than turning them over to the state Treasury, in the hope that this will boost output and export growth. The€constitutional reform officially codified the right to private property and private enterprise, as well as the centrality of foreign investment to the economy, marking important steps in economic opening. However, the transformation from a communist to a mixed economy will be gradual, and will not result in full-blown capitalism in the forecast period.

Risks to economic liberalisation are substantial, given the state's half-hearted commitment to independent enterprise and hardliners' resistance to reforms. Growth in the non-state services sector has stagnated, and we expect weak growth in 2019-20, given slower tourism growth. Non-state jobs will remain concentrated in restaurants, hotels and other tourism services, but will eventually expand into construction, business services and other sectors. Other challenges include US sanctions and declining support from Venezuela. In€September Mr€Díaz-Canel announced emergency measures to combat fuel shortages, including reducing industrial production to ensure that consumers retain access to€fuel.


	Fiscal policy
	Revenue and spending will fall as a share of GDP in 2020-24, as the public sector shrinks. The government will continue to reduce the fiscal deficit following several years of large deficits (averaging an estimated 7.2% of GDP in 2015-19); we forecast a slightly narrower deficit of 5.4% of GDP in 2020. We expect further gradual progress thereafter, with the deficit falling to 3.3% of GDP in 2024. The narrowing will be necessitated by the government's meagre access to external finance and limited sources of domestic finance; up to 70% of the deficit is reportedly financed by bonds purchased by state-owned banks (drawing on savings by citizens and state-owned companies), with the remainder monetised. Following the recent spate of large deficits, the government may be close to exhausting domestic financing sources, and wary of greater monetisation.

We expect Cuba to remain barred from membership of multilateral institutions, such as the World Bank and the Inter-American Development Bank, as long as US sanctions remain in place, given US veto power in both institutions. However, assuming an easing of sanctions, technical advice or lending from these institutions is possible later in the forecast period. Lending from other multilateral institutions, such as the Development Bank of Latin America and the Central American Bank for Economic Integration, is possible, notably for investment projects. EU€countries have offered "debt for equity" swaps (such as investing in infrastructure projects) following a debt-rescheduling agreement with the Paris Club in€2015.


	Monetary policy
	The large informal economy and different markets with divergent prices and exchange rates complicate monetary management. The€authorities will seek to balance demand and supply of the two currencies, the convertible peso (CUC, set at CUC1:US$1) and the Cuban peso (CUP, officially CUP1:CUC1, but unofficially set at CUP24:CUC1), in preparation for elimination of the CUC. No€official timeline has been laid out for currency unification. Given the constitutional reform process and external challenges, we do not foresee unification beginning until at least 2021. Should the authorities withdraw the CUC earlier than we currently forecast, they would address price instability with heterodox measures, including controls on foreign exchange, prices, wages and credit. After the initial shock, authorities would shift towards indirect measures, using increasingly market-led financial institutions and instruments.


	International assumptions
	Title
	 	2019	2020	2021	2022	2023	2024
Economic growth (%)
US GDP	2.2	1.6	1.9	2.0	1.8	1.9
OECD GDP	1.6	1.5	1.8	2.0	1.9	1.8
World GDP	2.3	2.5	2.8	2.9	2.8	2.7
World trade	2.2	2.8	3.5	3.7	4.0	3.9
Inflation indicators (% unless otherwise indicated)
US CPI	2.0	1.6	1.9	2.1	1.8	1.6
OECD CPI	2.1	1.9	2.0	2.1	2.1	1.9
Manufactures (measured in US$)	0.5	2.7	2.8	3.6	3.3	12.8
Oil (Brent; US$/b)	65.0	63.0	67.0	72.5	75.0	72.5
Non-oil commodities (measured in US$)	-6.8	1.4	4.2	1.0	0.9	2.5
Financial variables
US$ 3-month commercial paper rate (av; %)	2.1	1.5	1.5	1.8	2.2	2.4
Official exchange rate CUC:US$ (av)	1.00	1.00	1.00	1.00	1.00	1.00
Exchange rate US$:€ (av)	1.12	1.13	1.18	1.23	1.24	1.24

	Economic growth
	Title
	The economy will remain under strain in the short term, owing to continued limited access to foreign exchange, resulting from reduced aid and oil shipments from Venezuela and harsher US sanctions. We therefore expect the economy to contract in 2020 (by 0.2%) following meagre estimated real GDP growth of 0.5% in 2019. The contraction will stem from declining tourist arrivals (particularly from Europe and the US), as well as a contraction in gross fixed investment as foreign investors are spooked by US sanctions, and as reconstruction from the 2017 hurricanes concludes. A deeper contraction will be avoided, given the boost to consumption from higher real wages; import compression necessitated by hard-currency shortages will also have a net positive effect. We€expect GDP growth to accelerate from 2021, assuming an easing of US sanctions that year under a new Democrat-led US administration, which will spur trade, tourism and investment. We€forecast average annual real GDP growth of 3.5% in 2021-24. This assumes that economic reforms will slowly advance, access to international finance and trade will improve, and that state-sector rationalisation will generate efficiency gains and the transfer of more activity to the private sector. Remittances will be the chief source of financing for small businesses. However, the banking system will expand, assuming a larger role in financing investment and, partly, consumption.

Downside risks to our GDP forecast are elevated and stem from the prospect of further US sanctions on Cuba, a second term for Mr€Trump or the possibility that regime change in Venezuela brings a sudden halt in aid to Cuba. If Mr€Trump wins a second term, we would expect GDP growth to be on average 2 percentage points lower per year. Our€present forecast for Venezuelan-Cuban relations assumes an accommodation under a scenario of regime change that allows for a gradual decline in Venezuelan support.

Economic growth
%	2019a	2020B	2021b	2022b	2023b	2024b
GDP	0.5	-0.2	3.1	3.8	3.9	3.3
Private consumption	1.9	0.8	4.3	4.7	4.1	3.3
Government consumption	-0.6	0.1	2.7	3.3	5.7	1.3
Gross fixed investment	2.5	-1.8	2.1	9.1	8.5	4.6
Exports of goods & services	-7.3	-6.3	8.2	7.9	7.6	4.7
Imports of goods & services	-3.4	-4.3	11.5	15.4	14.6	3.4
Domestic demand	1.4	0.2	3.6	5.1	5.2	3.1
Agriculture	1.9	1.6	3.8	4.5	3.7	3.0
Industry	-0.5	-2.8	2.9	5.2	4.3	3.5
Services	0.8	0.4	3.2	3.5	3.8	3.3
a Economist Intelligence Unit estimates. b Economist Intelligence Unit forecasts.

	Inflation
	In the absence of reliable official data, we estimate that inflation will average 5.5% in 2019-20 as shortages and demand-side pressures from higher wages increase price pressures. Inflation will rise to an average of around 5.9% per year in 2021-24, assuming higher levels of domestic demand amid currency unification and the easing of US sanctions. The€effect of currency unification is difficult to forecast, as there are different price sets in various markets, with some basic goods substantially out of line with market values. The€Banco Central de Cuba (the central bank) will use indirect instruments to curb inflation, while the Ministry of Finance will contain administered prices and wages. Concerns about the inflationary impact of currency unification and price liberalisation will prompt the authorities to implement the policy over a period of many years, but the effect should be partly cushioned by firmer competition and expanded output.


	Exchange rates
	The CUP is used for salaries and locally produced goods, and the CUC is used in hard-currency retail outlets, for imports and by tourists. The CUC is fixed at CUC1:US$1. There are nine exchange rates between the two currencies, the two principal ones being the official rate of CUP1:CUC1, used in the state sector, and an unofficial but legal rate of CUP24:CUC1, used for personal transactions and in the non-state sector (the “Cadeca” rate). Some sectors of the economy (such as the Mariel Special Development Zone—a manufacturing and port complex—and agricultural sales to the tourism sector) use intermediate rates of CUP10:CUC1 or CUP11:CUC1. The system is distortionary, making it difficult to measure the economy’s size or calculate costs and prices.

The authorities intend to unify the two currencies, and are preparing for this by building up international reserves. There is no timetable for unification, and we do not expect the process to be undertaken until 2021, when an easing of US sanctions will simplify access to external finance. From 2021 we believe that there will be a gradual strengthening of the Cadeca exchange rate (although, officially, this will be a devaluation of the CUP1:CUC1:US$1 rate), settling at around CUP15:CUC1, after which the CUC will be removed from circulation. If the process provokes extreme instability, it could be prolonged.


	External sector
	US sanctions—which target US tourism, Venezuelan oil shipments to Cuba and remittances from Cuban-Americans—put pressure on Cuba's external sector. Although the government will be able to moderate the effect of these through import compression and domestic rationing, the current-account surplus will narrow from an estimated 1.4% of GDP in 2019 to 0.4% in 2021. This will stem from declining services income (both from professional services sales to Venezuela and tourism), and lower inflows of workers' remittances. The current account will shift into deficit from 2022 as an easing of US sanctions leads to higher import spending and profit repatriation by multinational firms in 2021-24. The effect of wider deficits on the trade and primary-income accounts will be offset by a growing services and transfers surplus, amid increasing tourism and remittances.

With the imposition of Title III of Helms-Burton, foreign direct investment (FDI) will slow in 2019-20, but we believe that it will pick up later in the forecast period (although inflows will continue to fall short of the official goal of US$2.5bn per year). The authorities do not publish data on international reserves; we estimate an end-2019 level of US$10.1bn (10.3 months of import cover). Reserves coverage will decrease significantly amid pressure on Cuba's external sector (and later in the forecast period, as currency unification gets under way, the cost of servicing rescheduled debt increases and import levels will rise), but it will remain above four months.


	Forecast summary
	Title
	Forecast summary
(% unless otherwise indicated)
€	2019a	2020b	2021b	2022b	2023b	2024b
Real GDP growth	0.5	-0.2	3.1	3.8	3.9	3.3
Industrial production growth	-0.5	-2.8	2.9	5.2	4.3	3.5
Gross agricultural production growth	1.9	1.6	3.8	4.5	3.7	3.0
Unemployment rate (end-period)	3.1	3.4	3.7	3.9	4.0	4.2
Consumer price inflation (av)	5.6	5.4	5.2	6.7	6.4	5.4
Consumer price inflation (end-period)	5.7	5.0	5.5	7.1	6.3	5.0
General government balance (%€of€GDP)	-6.3	-5.4	-4.9	-4.3	-3.7	-3.3
Exports of goods fob (US$ bn)	2.4	2.6	2.8	3.2	3.6	4.0
Imports of goods fob (US$ bn)	10.6	10.2	11.9	14.3	16.9	18.3
Current-account balance (US$ bn)	1.5	0.9	0.4	-1.3	-2.5	-2.6
Current-account balance (% of GDP)	1.4	0.8	0.4	-0.9	-1.7	-1.6
External debt (year-end; US$ bn)	29.4	29.1	29.7	30.4	30.6	31.1
CUC:US$ (av)	1.00	1.00	1.00	1.00	1.00	1.00
CUC:US$ (end-period)	1.00	1.00	1.00	1.00	1.00	1.00
CUP:CUCc	24.00	24.00	23.70	20.51	17.17	15.22
a Economist Intelligence Unit estimates. b Economist Intelligence Unit forecasts. c Cadeca rate.

	Annual data and forecast
	Title
	€	2015a	2016a	2017a	2018a	2019b	2020c	2021c
GDP	€	€	€	€	€	€	€
Nominal GDP (US$ m)	87,133	91,370	96,851	100,023	106,247	111,943	121,603
Nominal GDP (CUC m)	87,133	91,370	96,851	100,023	106,247	111,943	121,603
Real GDP growth (%)	4.4	0.5	1.8	2.3	0.5	-0.2	3.1
Expenditure on GDP (% real change)	€	€	€	€	€	€	€
Private consumption	7.4	4.1	1.7	2.2	1.9	0.8	4.3
Government consumption	0.0	-0.2	2.2	1.3	-0.6	0.1	2.7
Gross fixed investment	18.3	7.5	0.2	4.8	2.5	-1.8	2.1
Exports of goods & services	-0.1	-19.7	0.0	-2.4	-7.3	-6.3	8.2
Imports of goods & services	10.1	-10.6	-1.6	-2.0	-3.4	-4.3	11.5
Origin of GDP (% real change)	€	€	€	€	€	€	€
Agriculture	2.5	5.8	-1.4	2.6	1.9	1.6	3.8
Industry	8.8	-1.9	2.2	2.5	-0.5	-2.8	2.9
Services	3.2	1.2	2.1	2.1	0.8	0.4	3.2
Population and income	€	€	€	€	€	€	€
Population (m)	11.3	11.3	11.3	11.3	11.3	11.3	11.3
GDP per head (US$ at PPP)	12,474b	12,656b	13,120b	13,746b	14,138	14,360	15,073
Recorded unemployment (av; %)	2.4	2.4	2.6	2.8b	3.1	3.4	3.7
Fiscal indicators (% of GDP)	€	€	€	€	€	€	€
Public-sector revenue	57.4	56.5	57.2	57.1	56.5	54.9	54.0
Public-sector expenditure	63.4	63.3	65.7	65.4	62.7	60.3	58.9
Public-sector balance	-6.0	-6.8	-8.5	-8.3	-6.3	-5.4	-4.9
Net public debt	40.3b	42.7b	46.7b	51.0b	51.9	52.8	52.9
Prices and financial indicators	€	€	€	€	€	€	€
CUC:US$ (official rate; end-period)	1.00	1.00	1.00	1.00	1.00	1.00	1.00
CUP:CUC (secondary rate)	24.00	24.00	24.00	24.00	24.00	24.00	23.70
Consumer prices (av; %)	4.6b	4.5b	5.5b	6.9b	5.6	5.4	5.2
Stock of money M2 (% change)	9.3	13.1	8.1	13.1	3.2	2.4	6.1
Current account (US$ m)	€	€	€	€	€	€	€
Trade balance	-8,173	-7,756	-7,508	-8,785	-8,245	-7,654	-9,079
€Goods: exports fob	3,572	2,546	2,704	2,742	2,401	2,556	2,800
€Goods: imports fob	-11,745	-10,302	-10,212	-11,527	-10,646	-10,210	-11,878
Services balance	10,509b	10,220b	10,281	10,722b	9,194	8,249	8,822
Primary income balance	-1,119	-1,284	-1,173b	-1,065b	-1,207	-1,163	-1,780
Secondary income balance	219	616	1,191b	1,659b	1,740	1,456	2,465
Current-account balance	1,436b	1,796b	2,790b	2,531b	1,482	889	428
External debt (US$ m)	€	€	€	€	€	€	€
Debt stock	30,327b	29,891b	29,891b	29,890b	29,406	29,126	29,670
Debt service paid	1,826b	4,366b	1,801b	2,007b	1,949	2,027	2,085
€Principal repayments	964b	3,524b	954b	1,139b	1,082	1,148	1,152
€Interest	862b	842b	847b	868b	867	879	933
International reserves (US$ m)	€	€	€	€	€	€	€
Total international reserves	11,803b	12,003b	11,353b	10,953b	10,053	9,053	8,103
a Actual. b Economist Intelligence Unit estimates. c Economist Intelligence Unit forecasts.
Source: IMF, International Financial Statistics.
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